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Dear Mr. Sigurdsson,

Many thanks © you and your taam for visiing our offices in Dubei kst woek, While you wam
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gatin & good sense of $hs value Damas can bring © the jeweliery side of AunwY's business.
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on this In the menths ond years ghead.

You were open enough & share your expectations on vaksation of the Aurum Businass when
wa mal. As agread, | am wriling to set out the broad paremeters of our indicadive valustion for
the business and the assumpionafamns under which we have arrived s this range.

Based on the information thal we have seen B dat, we would escribe an entarprive vakie o
Aurum in tha ranga of GBP189-170 min. Based on the financiala you have indicalad to us, thia
would imply #n approximate equity valuation of GBP30-100 min.

We balisve that we could anive et 8 veluation at the top and of this renge 1, following further

digcussions with Baugur and the relavant mamgsment teams af Aurum/Goldsmiths, we come

10 the canclusion thet:

(i} tho operalional synergins we would e 90 tring b the jewsliery side of Aurun's business
are deamed to be srikiavabia:

(i) we are abie to achigve & suitable comiort level with the existing managemant tear; and

{i§) we detarmine that & is poesfhie for Aurum 88 a whola to continue to be profitable

In kne with Damas’ etategy for straiagic Investments, we would look to achisve & post-
investment equily shetehokling level of at isast 30% in Aurum. We ere comfortable with the
siuchure that we disoussed lest week, Le. an injaction of new money of ¢ 20% and an
scquisition of exigting shares i give us 2 Anthar 10%. We would look ¥ Beugr i hetp 1s in
achisving the acquisffion of existing shates 5o 85 bo reeult in the final sharehoiging lovel of at
ieast 30%. Further, given tat we sre stratagic vesiors, we would look to have en
aporopriets number of Board sesls - we befisve that 2 appointess out of & bl Boand
strength of the curvent size, or of a siightly expandext Boand, would be appropriate.
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